
OSKmaintains HELP as buy ups target price
OSK Research has maintained a
buy on HELP International Bhd at
RM1 44with a higher target price af
ter its earnings for the nine months
ended July 31 beat expectations

Given the better than expected
results and higher student enrol
ment we have upgraded our earn
ing forecasts for FY09 and FY10 by
13 and 17 respectively

HELP remains the country smost
profitable listed education institution
that can lay claim to having strong
growthpotential owing to its capacity
expansion locally and abroad OSK
said in a note yesterday

Following the upgrade in its
earnings forecast OSK raised
HELP S target price to RM1 70
from RM1 55

Although HELP S nine month
results for the financial year ending
Oct 31 2009 accounted for around
73 of our full year forecast we
deem the results as above expec
tation given that historically its
nine month earnings only make
up less than 65 of full year earn
ings due to seasonal factors the

research house said
OSK noted that HELP S results

were lower quarter on quarter as

therewere fewer classes conducted
for courses offered by institutions
in the northern hemisphere due
to the summer break

Ebit earnings before inter
est and tax margin for 3QFY09
contracted to 19 8 from 28 3
in 2QFY09 given that a big chunk
of its cost comprises fixed costs
such as staff cost

Nevertheless revenue and net
profit for 3QFY09 were higher year
on year which we believe was
due to the higher number of lo
cally developed courses offered
by HELP OSK said
The research house went on

to note that HELP S revenue rose
16 5 year on year y o y on
a higher student enrolment in
tandem with an increase in the
number of courses offered

Net profit in turn surged 39 2
y o y as margins improved owing
to the turnaround of newly ac

quired Help International College
of Technology HICT which it
acquired in late 2007
In addition Ebit margin im

proved from 17 7 for 9MFY08 to
20 6 for 9MFY09 HELP gained two
sen to close at RM1 46 yesterday
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