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SunCity to retain 38% stake in SunREIT

HELP 1s still the most

profitable listed edu stock

NET PROFIT (RM mil)

11.8

| PER (x) 21.1 16.1 8 10.8
P Recommendation: ble listed education stock in by other institutions.
Buy Malaysia and one thatis backed As aresult, EBIT margin in
Target Price: RM3.58 by asolid management team. ~ 1HFY10 improved to 25.5%
from 20.9% in 1HFY09. As ex-
By OSKR h 21 . .

Y esearch (june 21) Within Estimates pected, revenue and net prof-
THE 1HFY10 earnings were The 1QFY10earningscamein it jumped significantly as
within our expectation, ac-  within our and consensusex-  more classes were conducted
counting for about.51% of our  pectation. during the quarter.

full-year forecast. Y-o-y reve-
nue grew 11.7% while bottom-
line surged 42.3% on higher
student enrolement and fees
as well as better margins.

We maintain our forecast
and Buy' recommendation at
ahigher TP of RM3.58 against
RM2.40 previously, on revis-
ing upwards our residual in-
come model valuation.

Despite the low liquidity in
its shares, we are positive on
HELP as it is the most profita-

Revenue grew 11.7% while
net profit soared 42.3% y-o-y
on higher student enrolement
and fees as well as better
margins. We believe the mar-
gin improvement was largely
attributed to prudent cost
management and the increas-
ing number of its home-
grown courses, which gener-
ally command higher
margins, as it does not have
to pay royalty as in twinning
or foreign courses developed

Increasing Foothold In
China

Although HELP has a pres-
ence in China through course
collaboration with Chinese
education institutions over
the last few years, it had re-
cently teamed up with prop-
erty developer AP Land to
formaJV to set up anew cam-
pus in Changshu, China
which expected to begin op-
erations by October 2010.




